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The Members 

Tobago House of Assembly Venture Capital Equity Fund Company Limited  

Victor E. Bruce Financial Complex 

6-10 Post Office Street  

Scarborough 900212  

TOBAGO 
 

 

 

INDEPENDENT AUDITORS’ REPORT 
 

Qualified Opinion 

We have audited the financial statements of Tobago House of Assembly Venture Capital 
Equity Fund Company Limited, which comprise the statement of the financial position as 
at September 30, 2022, and the statement of comprehensive income, statement of 
changes in equity and statement of cash flows for the year then ended, and notes to the 
financial statements, including a summary of significant accounting policies. 

 
In our opinion, except for the effect on the financial statements of the matter referred to 
in the Basis for Qualified Opinion Paragraph, the accompanying financial statements 
present fairly, in all material respects, the financial position of the Company as at 
September 30, 2022, and its financial performance and its cash flows for the year then 
ended in accordance with International Financial Reporting Standards (IFRS). 

 

Basis for Qualified Opinion 

The principal activity of the Company is to provide equity funding to other companies. 
These venture capitals are categorized as equity investments; however, the Company 
has not assessed the fair value of these investments in accordance with International 
Financial Reporting Standard 9 – Financial Instruments. As such, the financial statements 
have not been adjusted to reflect the measurement principle as at September 30, 2022, 
and as such, no fair gain or loss is recognized in these financial statements. 

 
We were unable to obtain sufficient appropriate audit evidence about the carrying amount 
of the investments stated at $12,413,400 and as such, we were unable to determine 
whether any adjustments to this amount was necessary which could be material to the 
financial statements. 

 
We conducted our audit in accordance with International Standards on Auditing (ISAs). 
Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the International Ethics Standards Board 
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with 
the ethical requirements that are relevant to our audit of the financial statements in Trinidad 
and Tobago, and we have fulfilled our other ethical responsibilities in accordance with the 
IESBA Code. 

 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our qualified opinion. 
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The Members 

Tobago House of Assembly Venture Capital Equity Fund Company Limited  

Victor E. Bruce Financial Complex 

6-10 Post Office Street  

Scarborough 900212  

TOBAGO 
 

 

 

INDEPENDENT AUDITORS’ REPORT – (Continued) 
 

Emphasis of Matter 

Without qualifying our opinion, we draw attention to the accumulated fund deficit of 2022 –
$1,705,373 (2021 – $2,447,954). The Company relies on Tobago House of Assembly (THA) 
Grant for substantial amount of its receipts. Without the grant, there is a material uncertainty 
about the Company’s ability to continue as a going concern. We have reported on these 
accounts as a going concern on the basis that the THA will continue to provide that funding. 

 
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with IFRS and, for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial 
reporting process. 

 
Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial 
statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDED SEPTEMBER 2022 

(Expressed in Trinidad and Tobago Dollars) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The accompanying notes on pages 9 to 21 form an integral part of these financial statements. 

      2022  2021 
INCOME Notes   $  $ 
       
Subventions 10   1,500,000  1,500,000 
Interest income     133,514   111,834 
Dividend income 10   574,000   430,500 
Total income     2,207,514   2,042,334 
            
EXPENSES           
General and administrative expenses 11   1,456,939   1,503,213 
Depreciation 7   6,512   8,957 
Interest and bank charges     1,482   1,385 
Total expenses     1,464,932   1,513,555 

            
NET SURPLUS     742,581   528,779 
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 

 
 

 

 
 

 

 

The accompanying notes on pages 9 to 21 form an integral part of these financial statements. 

  Capital 
Contributions 

 
Accumulated 

Deficit 

 
Total  

Equity 
 Notes $ 

 
$ 

 
$ 

  
 

Balance as at 1 October 2021  25,346,000 
 

(2,447,954) 
 

22,898,046 

Contributed capital 9 7,000,000 
 

- 
 

7,000,000 

Net surplus for the year  - 
 

742,581 
 

742,581 

Balance as at 30 September 2022  32,346,000 
 

(1,705,373) 
 

30,640,627 

  - 
 

- 
 

- 

Balance as at 1 October 2020  24,346,000 
 

(2,976,733) 
 

21,369,267 

Contributed capital 9 1,000,000 
 

- 
 

1,000,000 

Net surplus for the year  - 
 

528,779 
 

528,779 

Balance as at 30 September 2021  25,346,000 
 

(2,447,954) 
 

22,898,046 
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NOTES TO THE FINANCIAL STATEMENTS 
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(Expressed in Trinidad and Tobago Dollars) 
 

- 8 - 
 

 

 2022 
 

2021 

 $ 
 

$ 

Cash flows from operating activities    
Net surplus for the year      742,581        528,779  

Adjustments for non-cash items:    
Depreciation           6,512            8,957  

Changes to operating assets and liabilities:  
 

 
(Increase)/decrease in receivables and prepayments     (55,886) 

 
  1,453,545  

Increase/(decrease) in payables and accruals      117,021  
 

   (133,145) 
Net cash provided by operating activities        

810,227  

 
    

1,858,136      

Investing Activities:    
Increase in investments                 -    (5,033,500) 
Increase in dividend receivable   (574,000)     (430,500) 

Net cash used in investing activities  
    

(574,000)  
  

(5,464,000) 

   
Financing Activities:    
Proceeds from capital contribution   7,000,000     1,000,000  
Net cash provided by financing activities   7,000,000     1,000,000  

    
Net increase/(decrease) in cash and cash equivalent   7,236,227   (2,605,864) 

    
Cash and cash equivalents at beginning of year 10,201,720     12,807,584     

Cash and cash equivalents at end of year 17,437,947  
 

10,201,720 

 

 
 

    The accompanying notes on pages 9 to 21 form an integral part of these financial statements. 
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 1 - INCORPORATION AND PRINCIPAL ACTIVITY 

 

The Tobago House of Assembly Venture Capital Equity Fund Company Limited (VCEFL) was 
incorporated on February 9th, 2010 under the Companies Act 1995 and registered as a venture capital 
company (VCC) on November 17, 2011. The registered office of the Company is at Victor E. Bruce 
Financial Complex, 6-10 Post Office Street, Scarborough, Tobago. Its activities are carried out with 
the financial commitment and support of the Tobago House of Assembly (THA) and are governed 
by The Venture Capital Act 22 of 1994, Chapter 81:08 and its subsequent amendments. 

 
It was set up to achieve the following objectives: 

 
 To transform the Tobago’s economy through private sector participation in new and existing 

economic activities. 
 

 To widen the range of investment capital available to Tobago entrepreneurs and businesses 
by providing venture capital and private equity options. 

 
 To build a healthy diversified portfolio of profitable Tobago companies, which provides a target 

return on investment (ROI) and generate reliable streams of income for investors. 
 

 To create economic benefits for Tobago through stimulation of private enterprise for trade and 
employment with a reduction of reliance on the THA for job creation and financing. 

 

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES 
 

The principal accounting policies applied in the preparation of these financial statements are set out 
below. These policies have been consistently applied to all the years presented, unless otherwise 
stated. 

 
The financial statements of Tobago House of Assembly Venture Capital Equity Fund Company 
Limited have been prepared in accordance with International Financial Reporting Standards (IFRS) 
and International Financial Reporting Interpretations Committee’s (IFRIC) Interpretation. The financial 
statements have been prepared under the historical cost convention, as modified by the financial 
assets and financial liabilities at fair value through profit or loss. 

 
2.1 Basis of Preparation – These financial statements have been prepared in accordance with the 

International Financial Reporting Standards issued by the International Accounting Standards 
Board. They are prepared on the historical cost basis and presented in Trinidad and Tobago 
dollars. 

 
The preparation of financial statements in conformity with International Financial Reporting 
Standards requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgment in the process of applying the Company’s accounting 
policies.



 

- 10 - 

TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 
NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

2.1 Basis of Preparation – (Continued) 
 

(a) New and amended standards adopted by the Company 
 

There are no new IFRS or IFRIC interpretations that are effective for the first time for the 
financial year beginning on or after 1 January, 2022 that would be expected to have a 
material impact on the Company. 

 
(b) New standards and interpretations not yet adopted 

 
A number of new standards and amendments to standards and interpretations are 
effective for annual periods beginning after 1 January, 2022 and have not been applied 
in preparing these financial statements. None of these is expected to have a significant 
effect on the financial statements of the Company. 
 

(c) New standards, interpretations and revised or amended standards that are not yet effective 
in 2022 and have not been early adopted by the Company    
 
The following is the list of new IFRS standards, interpretations and amendments issued 
that have not been early adopted by the Company. The Company expects to implement 
these standards when they become effective:      
       
Effective 1 January 2023:        
      
● International Accounting Standards (IAS) 1 Presentation of Financial Statements and 
IFRS Practice Statements 2 - Amendments - Disclosure of accounting policies 
     
● IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors - 
Amendments - Definitions of accounting estimates     
     
Effective 1 January 2024:        
   
● IAS 1 Presentation of Financial Statements - Amendments - Classification of liabilities 
as current or non-current        

 

2.2 Cash and Cash Equivalents – Cash and cash equivalents includes cash on hand and at bank     
and other short-term highly liquid investments with original maturities of three months or less. 
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES – (Continued) 
 

2.3.  Plant and Equipment – Plant and equipment is measured at cost less accumulated depreciation 
and any accumulated impairment losses. Depreciation is charged so as to allocate the cost of 
assets less their residual value over their estimated useful lives, using the straight-line method. 
The following annual rates are used for the depreciation of plant and equipment. 

 

Computer equipment - 33% 

Office equipment - 12.5% 
 

If there is an indication that there has been a significant change in depreciation rate, useful 
life or residual value of an asset, the depreciation of that asset is revised prospectively to 
reflect the new expectations. 

 
2.4. Receivables – Receivables are recognized when the Company has a right to receive funds. 

Receivables are carried at amortized cost using the effective interest method and may be 
classified as current or non-current, depending on the collection date. 

 
2.5. Impairment of Assets – At each reporting date plant and equipment is reviewed to determine 

whether there is any indication that those assets have suffered an impairment loss. If there is 
an indication of possible impairment, the recoverable amount of any affected asset is 
estimated and compared with its carrying amount. If estimated recoverable amount is lower, 
the carrying amount is reduced to its estimated recoverable amount and any impairment loss is 
recognized immediately in profit or loss. 

 
If an impairment loss subsequently reverses, the carrying amount of the asset is increased to 
the revised estimate of its recoverable amount, but not in excess of the amount that would 
have been determined had no impairment loss been recognized for the asset in prior years. 
A reversal of impairment loss is recognized immediately in statement of receipts and 
payments. 

 
2.6. Payables – Payables are obligations on the basis of normal credit terms and do not bear 

interest. Payables denominated in a foreign currency are translated into Trinidad and Tobago 
dollars using the exchange rate at the reporting date. Foreign exchange gains or losses are 
included in other income or other expenses. 

 
2.7. Provisions – Provisions are recognized when the Company has a present legal or 

constructive obligation as a result of past events, it is probable that an outflow of resources 
will be required to settle the obligation and a reliable estimate of the obligation can be made. 

 
2.8. Income – Dividend income and interest income are recognized when earned or when the 

Company has rights to receive income. 
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES – (Continued) 
 

2.9. Subvention/Grants received from the THA are recognized at their fair value in statement of 
comprehensive income. Grants received where the Company has yet to comply with all 
attached conditions are recognized as liability (and disclosed in deferred income within other 
payables) and released to income when all attached conditions have been complied with. 

 
Grants received are recorded as income to match the expenses to which it relates. Grants 
received to purchase plant and equipment are recorded as income over the expected useful 
life of the asset in order to match the receipt with the related depreciation charge in 
accordance with IAS 20. 

 
2.10. Statement of Cash Flows – The statement of cash flows includes the movement of cash 

through the operating bank accounts. Accordingly, the term cash and cash equivalents is 
used to include cash balances and bank balances. 

 
2.11. Investments – These are equity investments in which the Company provided the Venture 

Capital in investee companies in return for shareholding. These investments are stated at 
cost less any impairment. 
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 3 - CASH AND CASH EQUIVALENT 
 2022 

 
2021 

 $ 
 

$ 
    

Cash-in-hand 1,000 
 

1,000 
Trinidad and Tobago Unit Trust Corporation – TT$    

Income fund 47,945 
 

47,393 
Corporate fund 5,217,449 

 
5,140,174 

First Citizens Bank Limited:  
   

Administration account 1,893,669  1,734,549 
Investment account 8,298,265 

 
1,298,625 

Investment protection account 1,979,619 
 

1,979,979  
17,437,947 

 
10,201,720 

The Trinidad and Tobago Unit Trust Corporation mutual funds have been classified as cash equivalent 
since the unit price is fixed. 

 

NOTE 4 - RECEIVABLES AND PREPAYMENTS 
 

2022 
 

2021  
$ 

 
$ 

    
Interest receivable                                                              55,686 

 
 -   

Refunds  -   
 

100 
Prepaid expenses 300 

 
 -   

 55,986 
 

100 

 
NOTE 5 – DIVIDEND RECEIVABLE 

This relates to dividends earned on investment in Towers Hospitality Group Limited.  Dividend is 
accrued on issues 1, 2 and 3, after which the cumulative dividend receivable is to be converted to 
preference shares (issue 4). Dividend is being accrued over a four-year period commencing January 
1, 2021, with a fixed rate of 7% per annum.  

2022 
 

2021  
$ 

 
$ 

    
Balance at beginning of year 430,500 

 
 -   

Current period dividend 574,000 
 

430,500 
Balance at end of year 1,004,500 

 
430,500 
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 6 – INVESTMENTS 

 

These investments relate to venture capital funding provided by Venture Capital Equity Fund 
Company Limited to investee companies. The Company has an equity interest in these companies 
through Shareholders’ Agreements. 

 
     2022 

 
2021 

     $ 
 

$ 
Equity Investments        

Balance at start of year      12,413,400  
 

 7,379,900  
Additions                         -   

 
 5,033,500  

Balance at end of year      12,413,400  
 

 12,413,400 
 

     

  

Investments at cost      13,043,400  
 

 13,043,400  
Impairment provision      (630,000) 

 
 (630,000) 

      12,413,400  
 

 12,413,400  

Impairment Provision      
 

 

Balance at start of year      630,000  
 

 630,000  
Current year provision                         -   

 
                    -   

Balance at end of year      630,000  
 

 630,000  
 

     

  

        

 
Percentage  
Ordinary 
Shareholding 

 
Percentage 
Preference 
Shareholding                 

 

2022  2021      
$ 

 
$ 

Analysed as: 
     

  

Andy’s Company Limited 50.0% 
 

              - 
 

 1,350,000  
 

 1,350,000  
Pork International Group Limited 43.0% 

 
              - 

 
 1,440,000  

 
 1,440,000  

J Mac Industries Limited 43.7% 
 

100% 
 

 1,423,400  
 

 1,423,400  
Towers Hospitality Group Limited                           -    

 
100% 

 
 8,200,000  

 
 8,200,000  

      12,413,400    12,413,400  
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 7 – FIXED ASSETS 

As of the end of the current year, all depreciation expenses for fixed assets owned by the Company 
have been recognized, resulting in a net book value of nil. Despite being fully depreciated, the fixed 
assets are still in use. The Company will continue to use and maintain the assets as needed, 
recognizing any additional cost associated with the assets, such as repairs or maintenance, as 
expenses in the period they are incurred. 

 

 Computer 
Equipment 

 
Office 

Equipment 
 

TOTAL 

 
$ 

 
$  $ 

Year ended September 30, 2022      
 

     

Cost      

At beginning of year  76,828  
 

 52,095  
 

 128,923  
Addition                     -   

 
                    -   

 
 -   

At end of year  76,828  
 

 52,095  
 

 128,923        

Accumulated Depreciation     
 

At beginning of year  76,828  
 

 45,583  
 

 122,411  
Current year charge                      - 

 
 6,512  

 
 6,512  

At end of year  76,828  
 

 52,095  
 

 128,923       
  

Net Book Value                  - 
 

                     -  
 

                      - 
   

   
Year ended September 30, 2021      
 

     

Cost 
     

At beginning of year  76,828  
 

 52,095  
 

 128,923  
Addition -  -  - 
At end of year  76,828  

 
 52,095  

 
 128,923   

    
 

Accumulated Depreciation 
     

At beginning of year  74,382  
 

 39,072  
 

 113,454  
Current year charge  2,446  

 
 6,511  

 
 8,957  

At end of year  76,828  
 

 45,583  
 

 122,411        

Net Book Value                -   
 

         6,512  
 

 6,512  
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 8 – Accruals 

  
2022  2021  

$ 
 

$ 
    

Audit fees accrual  86,006    58,786  
Gratuity accrual  185,200  

 
 95,400  

  271,206    154,186  

 

The accrued audit fee is inclusive of $50,006 payable to the previous auditor as at 30th September 
2022. 

 

 
NOTE 9 – CONTRIBUTED CAPITAL 

 

As at September 30, 2021, the Tobago House of Assembly approved and committed $25 Million to 
Venture Capital Equity Fund Limited to support the expansion and diversification of the Tobago 
economy. During 2022, an additional amount of $7 Million was approved and received by the 
Company in August 2022. 

 

 2022  2021 

 $ 
 

$ 

    
The Tobago House of Assembly (THA) 31,846,000  

 
24,846,000  

The Eco-Industrial Development Company of Tobago (E-IDCOT) 
Limited (on behalf of THA)                    

   

 500,000  
 

 500,000   
32,346,000  

 
25,346,000  
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 10 – RELATED PARTY TRANSACTIONS 

 

Parties are considered to be related if one party has the ability to control the other party or exercise 
significant influence over the other party in making financial decisions. 

 
A number of transactions are entered into with related parties in the normal course of business. These 
transactions were carried out on commercial terms at market rates. 

 
Balances and transaction with related parties during the year were as follows: 
 

 2022  2021 
 $ 

 
$ 

Liabilities and Equity 
 

  

The Tobago House of Assembly – Capital contribution  
32,346,000   

 
25,346,000    

 

 

Income 
 

 

 

The Tobago House of Assembly – Subventions  1,500,000    1,500,000  

Towers Hospitality Group Limited – Dividend  574,000    430,500  
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

 

 

NOTE 11 – GENERAL AND ADMINISTRATIVE EXPENSES 

             
 2022 

 
2021 

 $ 
 

$ 
    

Advertising and promotions  19,338  
 

 17,628  
Audit fees and the previous auditor’s out of pocket expenses  41,006  

 
 51,980  

Board and Committee fees, allowances and related expenses  511,672  
 

 597,000  
Gratuity  123,400  

 
 122,000  

Legal and professional fees  63,956  
 

 52,875  
Maintenance and repairs  4,239  

 
 3,853  

Meals and accommodation  3,231  
 

 300  
Office expenses  14,228  

 
 7,649  

Salaries and national insurance contributions  663,727  
 

 647,590  
Travel expenses  5,695  

 
 1,378  

Membership fees and subscription  5,748  
 

 959  
Other expenses  700  

 
 -    

 1,456,939  
 

 1,503,213  

 

 

NOTE 12 – FAIR VALUES 

 

Fair value is the amount for which an asset could be exchanged, or a liability settled between 
knowledgeable, willing parties in an arm’s length transaction. The existence of published price 
quotation in an active market is the best evidence of fair value. Where market prices are not available, 
fair value are estimated using various valuation techniques, including using recent arm’s length market 
transactions between knowledgeable, willing parties, if available, current fair value of another financial 
instrument that is substantially the same and discounted cash flow analysis. 

 

The following methods have been used to estimate the fair values of various classes of financial assets 
and liabilities: 

 

(a) Current Assets and Liabilities 

 

The carrying amounts of current assets and liabilities are a reasonable approximation of the fair 
values because of their short-term nature.
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TOBAGO HOUSE OF ASSEMBLY VENTURE CAPITAL EQUITY FUND COMPANY LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2022 

(Expressed in Trinidad and Tobago Dollars) 
 

  

 

NOTE 12 – FAIR VALUES (continued) 
 

(b) Investments 
 

The fair values of quoted equity investments are determined on the basis of quoted market 
prices available at September 30, 2022. The Company had no quoted equity investments as 
at the balance sheet date. 

 
Non-quoted investments at fair value are determined based on independent professional 
valuations using various valuation techniques. 

 
 

NOTE 13 – FINANCIAL RISK MANAGEMENT 
 

The Company’s activities are primarily related to the use of financial instruments. The Company utilizes 
its capital contributions by investing in non-quoted equity instruments, mutual funds and other short- 
term investments. Risk management is carried out by the management under policies approved by the 
Board of Directors. 

 
The Company is exposed to interest rate risk, credit risk, liquidity risk, operational risk, compliance risk 
and reputation risk arising from the financial instruments that it holds. The risk management policies 
employed by the Company are discussed below: 

 
(a) Interest Rate Risk 

 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. 

 
(b) Credit Risk 

 
Credit risk arises when a failure by counter parties to discharge their obligations could reduce the 
amount of future cash inflows from financial assets on hand at the reporting date. The Company 
relies heavily on its policies and guidelines on trade debtor management, which sets out the 
current policies governing the granting of credit to customers function and provides a 
comprehensive framework for prudent risk management of the credit function. Adherence to these 
guidelines is expected to communicate the Company’s credit philosophy; provide policy guidelines 
to team members involved in granting credit; establish minimum standards for credit analysis, 
documentation, decision making and post-disbursement administration; as well as create the 
foundation for a sound credit portfolio. 

 
Cash balances are held with high credit quality financial institutions and the Company has policies 
to limit the amount of exposure to any single financial institution.
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NOTE 13 – FINANCIAL RISK MANAGEMENT (continued) 
 

(c) Credit Risk (continued) 
 

The Company also actively monitors global economic developments and government policies that 
may affect the growth rate of the local economy. 

 
(d) Liquidity Risk 

 
Liquidity risk is the risk that arises when the maturity of assets and liabilities do not match. An 
unmatched position potentially but can also increase the risk of losses. The Company has 
procedures with the object of minimizing such losses such as maintaining sufficient cash and 
other highly liquid current assets and by having available an adequate amount of committed credit 
facilities. 

 
(e) Operational Risk 

 
Operational risk is the risk that derives from deficiencies relating to the Company’s information 
technology and control systems, as well as the risk of human error and natural disasters. The 
Company’s systems are evaluated, maintained and upgraded continuously. 

 
(f) Compliance Risk 

 
Compliance risk is the risk of financial loss, including fines and other penalties, which arise from 
non-compliance with laws and regulations of the state. The risk is limited to the extent of 
monitoring controls applied by the Company. 

 
(g) Reputation Risk 

 
The risk of loss of reputation arising from the negative publicity relating to the company’s 
operations (whether true or false) may result in a reduction of its clientele, reduction in revenue 
and legal cases against the Company. The Company applies procedures to minimize this risk. 

 
 

NOTE 14 – CAPITAL RISK MANAGEMENT 
 

The Company manages its capital to ensure that it will be able to continue as a going concern while 
maximizing the return to its shareholder, whilst providing value to the clients. The Company’s overall 
strategy remains unchanged from previous years. 

 
The capital structure of the Company consists of equity attributable to its shareholders and comprises 
capital contributions and accumulated deficit.
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NOTE 15 – SUBSEQUENT EVENTS  

  

In preparing the financial statements, management has evaluated events and transactions subsequent to 

the balance sheet date for potential recognition or disclosure through to June 28, 2023, the date that the 

financial statements were available to be issued.  
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