











Tobago House of Assembly
Venture Capital Equity Fund Company Limited

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2019

Critical Accounting Estimates and Judgments (Cont'd):

Changes in accounting estimates are recognised in the Statement of Comprehensive Income in the
period in which the estimate is changed, if the change affects that period only, or in the period of the
change and future periods if the change affects both current and future periods.

The critical judgements, apart from those involving estimations, which have the most significant effect
on the amounts recognised in the financial statements, are as follows:

i) Whetherinvestments are classified as held to maturity investments or loans and receivables.
i) Whether leases are classified as operating leases or finance leases.
iii)  Which depreciation method for plant and equipment is used.
The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date (requiring management's most difficult, subjective or complex judgements) that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are as follows:
i)  Impairment of Assets
Management assesses at each reporting date whether assets are impaired. An asset is impaired
when the carrying value is greater than its recoverable amount and there is objective evidence of
impairment. Recoverable amount is the present value of the future cash flows. Provisions are
made for the excess of the carrying value over its recoverable amount.
ii)  Fixed Assets
Management exercises judgement in determining whether future economic benefits can be

derived from expenditures to be capitalised and the useful lives and residual values of these
assets.
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Tobago House of Assembly
Venture Capital Equity Fund Company Limited

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2019

5. Cash and Cash Equivalents:

30 September
2019 2018
($) (%)
Cash in Hand 1,000 1,000
Trinidad and Tobago Unit Trust Corporation
TT$ Income Fund 730G Lo
First Citizens Bank Limited
Operations Account 1,646,547 1,617,969
Investment Account 11,922,795 13,923,215
Investment Protection Account 519,721 514,910
16,102,265 16,057,094
6. Accounts Receivable and Prepayments:
30 September
2019 2018
($) (%)
Interest receivable 1,336,216 1,175,225
Prepayment 1,200 -
1,337,416 1,175,225

7. Investments:

These investments relate to venture capital funding provided by VCEFCL to two (2) qualifying
investee companies. The Company has an equity interest in these companies through Shareholders’
Agreements.

30 September
2019 2018
($) ($)
Balance, beginning of year 3,420,000 3,420,000
Additions -
Impairment provision (630,000)

Balance, end of year 2,790,000 3,420,000



Tobago House of Assembly

Venture Capital Equity Fund Company Limited

NOTES TO THE FINANCIAL STATEMENTS

7. Investments (Cont'd):

Impairment Provision

Balance, beginning of year
Provision for the year

Balance, end of year

8. Fixed Assets:

Balance as at 1 October 2018
Additions

Balance as at 30 September 2019
Accumulated Depreciation

Balance as at 1 October 2018
Charge for the year

Balance as at 30 September 2019
Net Book Value
Balance as at 30 September 2019

Balance as at 30 September 2018

30 SEPTEMBER 2019
30 September
2019 2018
($) ()
630,000
630,000
Computer Office
Equipment Equipment Total
($) ($) ()
76,828 52,095 128,923
76,828 52,095 128,923
56,040 26,048 82,088
9,618 6,512 16,130
65,658 32,560 98,218
11,170 19,535 30,705
20,788 26,047 46,835
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Tobago House of Assembly
Venture Capital Equity Fund Company Limited

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2019
8. Fixed Assets (Cont'd):

Computer Office

Equipment Equipment Total

($) (%) (%)

Balance as at 1 October 2017 65,466 52,095 117,561
Additions 26,438 - 26,438
Disposal (15,076) - (15,076)
Balance as at 30 September 2018 76,828 52,095 128,923
Accumulated Depreciation
Balance as at 1 October 2017 62,068 19,536 81,604
Charge for the year 9,048 6,512 15,560
Disposal (15,076) - (15,076)
Balance as at 30 September 2018 56,040 26,048 82,088
Net Book Value
Balance as at 30 September 2018 20,788 26,047 46,835

Balance as at 30 September 2017 3,398 32,559 35,957




9.

10.

11.

12.

Tobago House of Assembly
Venture Capital Equity Fund Company Limited

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2019
Accounts Payable and Accruals:
30 September
2019 2018
($) ($)
Audit fees payable 50,625 50,625
Fund Management fees - 51,012
Gratuity payable 99,100 77,100
149,725 178,737
Stated Capital:
30 September
2019 2018
() ($)

Authorised
Unlimited shares at no par value

Issued and fully paid
Shares at no par value

Contributed Capital:

The sum of $25,000,000 was committed by the THA on which $22,846,000 had been provided by the THA

thus far, and $500,000 by The Eco-Industrial Development Company of Tobago Limited on behalf of the
THA.

Related Party Transactions:

Parties are considered to be related if one party has the ability to control the other party or exercise
significantinfluence over the other party in making financial decisions.

Anumber of transactions are entered into with related parties in the normal course of business.
These transactions were carried out on commercial terms at market rates.

Balances and transaction with related parties during the year were as follows:

30 September
2019 2018
($) ($)
Liabilities and Equity
Capital contribution 23,346,000 23,346,000
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Tobago House of Assembly
Venture Capital Equity Fund Company Limited

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2019

Fair Values:

Fair value is the amount for which an asset could be exchanged, or a liability settled between
knowledgeable, willing parties in an arm’s length transaction. The existence of published price
quotation in an active market is the best evidence of fair value. Where market prices are not available,
fair values are estimated using various valuation techniques, including using recent arm's length
market transactions between knowledgeable, willing parties, if available, current fair value of another
financial instrument that is substantially the same and discounted cash flow analysis.

The following methods have been used to estimate the fair values of various classes of financial assets
and liabilities:

a)  Current Assets and Liabilities -

The carrying amounts of current assets and liabilities are a reasonable approximation of the fair
values because of their short-term nature.

b) Investments -

The fair values of investments are determined on the basis of quoted market prices available at
30 September 2019,

Capital Risk Management:

The company manages its capital to ensure that it will be able to continue as a going concern while
maximising the return to its shareholder, whilst providing value to the clients. The company's overall
strategy remains unchanged from previous years.

The capital structure of the company consists of equity attributable to its shareholders, and comprises
capital contributions and accumulated deficit.



Tobago House of Assembly
Venture Capital Equity Fund Company Limited

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2019

15. General and Administrative Expenses:

Advertising and promotions

Audit fees

Board and Committee fees and allowances
Gratuity

Legal and Professional fees

Maintenance and repairs

Meals and accommodation

Office expenses

Rental of equipment

Salaries and national insurance contributions
Travel expenses

30,382
62,730
648,500
84,400
52,800
2,011
6,463
14,121
485
449,025

89,094

1,440,011

30 September
2018

($)

12,544
62,677
551,500
151,500
153,037
7,000
8,034
22,125
180
381,922
9,360

1,359,879
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Corporate Information

Members of staff:

+ Ms.Tamara Cowie General Manager

« Sisney Brassey-Baker Accounting Assistant
« Sarah Osman Office Assistant
Address:

Victor E. Bruce Financial Complex
6-10 Post Office Street
Scarborough, 900212

Tobago

Website:
www.tobagoventurecapital.com

E-mail:
tobagoventurecapital@gmail.com

Telephone:
868-299-0771 ext. 52705
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Mailing & Registered Address:
Victor E. Bruce Financial Complex
6-10 Post Office Street, Scarborough, 900212, Tobago

Telephone:
868-299-0771 Ext: 52705

E-mail:
tobagoventurecapital@gmail.com
VCEFL@fed.tha.gov.tt

Websites:
www.tobagoventurecapital.com




