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Tobago House of Assembly
Venture Capital Equity Fund Company Limited

NOTES TO THE FINANCIAL STATEMENTS
30 SEPTEMBER, 2015 

3. Financial Risk Management (Cont'd):

 b) Credit Risk -

  Credit risk arises when a failure by counter parties to discharge their obligations could reduce the amount of  
  future cash inflows from financial assets on hand at the reporting date. The company relies heavily on its policies  
  and guidelines on trade debtor management, which sets out the current policies governing the granting of  
  credit to customers function and provides a comprehensive framework for prudent risk management of the  
  credit function. Adherence to these guidelines is expected to communicate the company's credit philosophy;  
  provide policy guidelines to team members involved in granting credit; establish minimum standards for credit  
  analysis, documentation, decision making and post-disbursement administration; as well as create the 
  foundation for a sound credit portfolio.

  The company's debtor' portfolio is managed and consistently monitored by management and is adequately  
  secured by collateral and where necessary, provisions have been established for potential credit losses on  
  delinquent accounts.

  Cash balances are held with high credit quality financial institutions and the company has policies to limit the  
  amount of exposure to any single financial institution.

  The company also actively monitors global economic developments and government policies that may affect  
  the growth rate of the local economy.
 
 c) Liquidity Risk -

  Liquidity risk is the risk that arises when the maturity of assets and liabilities do not match. An unmatched  
  position potentially enhances profitability, but can also increase the risk of losses. The company has procedures  
  with the object of minimising such losses such as maintaining sufficient cash and other highly liquid current  
  assets and by having available an adequate amount of committed credit facilities.

  Liquidity Gap

  The company's exposure to liquidity risk is summarized in the table below which analyses assets and liabilities  
  based on the remaining period from the reporting date to the contractual maturity date.

                                                                               2015
       Non-
  Up to 1 to Over 5 Interest
  1 Year 5 Years Years Bearing Total
 $  $ $  $ $
 Financial Assets
 Cash and Cash Equivalents 15,274,126 - -  - 15,274,126
 Investments                                                 - -  - 2,075,000 2,075,000
 
  15,274,126 -  - 2,075,000 17,349,126

 Financial Liabilities
 Accounts Payable and Accruals 49,250 - - - 49,250

  49,250 - - - 49,250
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